
Four easy steps to your tax 

deduction 

Interested? Give us a call at (800) 732-1399 to get started! 

1. Call us today at (800) 732-1399 

to reserve your free, no-

obligation evaluation to 

determine if you qualify 

2. We visit your farm to verify the 

information used to create the 

energy model 

3. We create an energy model to 

quantify your energy savings 

4. You receive a report that you or 

your accountant can use to claim 

the 179D tax deduction 

Incentives Available  
for Completed Energy Efficiency Projects 

Eligible projects include: 

• Interior lighting & controllers 

• Building envelope 

• Heating 

• Cooling 

• Ventilation 

• Hot water systems 

• Insulation 

Both retrofits and new construction projects 

qualify.  

 

Did you install an energy efficiency project between January 1st, 

2006 and December 31, 2017? 

If so, you may qualify for a significant tax deduction of up to $1.80 

per square foot for energy efficiency improvements.   

You have already done the hard work of investing in energy 

efficiency, so make sure you are getting the benefits intended to 

recognize your leadership! 

179D Tax Deduction 



179D Deduction Examples 

 
The potential tax deduction fluctuates based on several variables, including the total square footage, the 
type and total cost of the projects completed, and the tax rate and income of the farmer. The following 
examples illustrate the tax deductions and EnSave’s fee for example projects. These are examples only; 
similar projects may have different deductions based on the individual circumstances of each farm.  Please 
refer to assumptions below for clarity of deductions and fees. To receive a customized quote for your 
farm, call EnSave at (800) 732-1399.  
 
ASSUMPTIONS: 
 

• Tax rate of 30% for projects installed in 2016 and 2017 

• Tax rate of 21% for projects installed before 2016 (must take the deduction in current or future 
tax years)  

• Tax deduction is calculated as the lesser of the project cost or a deduction per square foot ($0.60, 
$1.20, or $1.80 per square foot depending on the scope of the project) 

• If a farm cannot take the full deduction in a tax year, the balance can roll forward up to 20 years 

• EnSave’s fee for lighting projects is $0.03/sf  

• EnSave’s fee for non-lighting projects (heating, water heating, insulation, ventilation, etc.) is 
$0.06/sf because these projects require development of a building energy model. 

 
 
Example 1: 
In 2017, a dairy operation installed LED lighting encompassing 265,000 SF at a cost of $209,000.  A building 
energy model was not required because only lighting was installed. The farm was able to deduct $0.60/sf, 
or $159,000, providing a cash value of $47,700 at a 30% tax rate.  The fee to certify this project would be 
$7,950. 
 
Example 2: 
In 2017, a poultry operation installed lighting, heaters, insulation and brood curtains encompassing 
215,000 SF at a cost of $203,094. Because heating equipment or house construction was improved, an 
energy model was required. The farm was able to deduct the project cost, providing a cash value of 
$60,928 at a 30% tax rate.  The fee to certify this project would be $12,900. 
 
Example 3: 
In 2011, a greenhouse operation installed heaters and insulated curtains encompassing 56,340 SF at a 
cost of $120,000. A building energy model was required because the projects were non-lighting. The farm 
was able to deduct $1.20/sf or $67,608, providing a cash value of $14,198 at a 21% tax rate. The fee to 
certify the project would be $3,380. 
 
Example 4: 
In 2015, a broiler operation installed infrared heaters, wall and ceiling insulation, end wall doors, and 
tunnel doors at a cost of $75,000.  Because heating equipment or house construction was improved, an 
energy model was required. The farm was able to deduct the project cost, providing a cash value of 
$15,750 at a 21% tax rate.  The fee to certify this project would be $4,470. 


